2025 DC Fund Performance Commentary

Over 2025, the performance of the Aon Managed Retirement Pathway Funds relative to
their respective benchmarks differed according to members’ term to retirement.

For members who are more than 15 years from retirement, the default Retirement
Pathway arrangement is predominantly invested in global equities, aiming to boost
investment growth while members have a long time horizon to retirement. For members
further away from retirement, the investment strategy underperformed against the
benchmark due to the allocation to multi factor equities, which uses a ‘factor-based’
approach to assess the underlying stocks against four key factors - value, low volatility,
momentum and quality. This approach is used as an alternative to simply investing in line
with the market capitalisation benchmark index, where the portfolio would have higher
weightings to the largest companies and to stocks that have increased in price. However
the ‘factor-based’ approach has resulted in an underweight position in large-cap
technology stocks which have continued to outperform most other sectors in 2025, as
they did in 2024. The equal weighting nature of the ‘factor-based’ approach results in a
higher weighting to more defensive stocks, which were a drag on returns as the market
favoured riskier growth-focussed stocks over 2025. In Q2 2026, the Investment Manager
will be making enhancements to the multi-factor equity strategy used within the equity
portfolio by moving to a more active approach managed by Invesco. This change will
provide with greater flexibility to adapt the strategy as market conditions evolve and will

reduce the underweight exposure to large-cap technology stocks.

For members approaching retirement, the default Retirement Pathway arrangement is
invested in a mix of growth and defensive assets, which aims to provide reduced risk
while maintaining above-inflation investment returns. For members approaching and at
retirement, the investment strategy outperformed the benchmark. This can be attributed
to robust equity market returns and the strong performance of the Aon Managed
Diversified Asset Fund and Aon Managed Diversified Multi-Strategy Bond Fund, which
hold a broad range of asset classes in the lead up to retirement. Both of these funds
performed well compared with their cash benchmarks and benefited from exposure to a
range of asset classes.

The Trustee and its advisors meet regularly with Aon Investments Limited and keep the

investment performance under close review.



